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ized separate states. Thus the Rumanians of the east joined Rumania,
Hungary declared itself completely independent, the North Slavs united
to form Czechoslovakia, and the South Slavs joined with Serbia to
form Yugoslavia. There remained only the German-speaking portion
of the Empire to be molded into the Republic of Austria. This included
about one-fourth of the area and population of the former Kingdom
of Austria. Even some of the German groups were included in Italy
and Czechoslovakia, and today constitute minorities which remain as
disturbing factors in European politics.
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Although the Austro-Hungarian Empire was a monstrosity from
a political or ethnic point of view, it performed a valuable economic
function. P'alacky, the Bohemian patriot and historian, was the author
of the famous saying, "If there were no Austria it would be necessary
to create one/' for the Empire brought economic unity to the Middle
Danube. It linked the rich grain lands of Hungary with the industrial
areas of Austria and Bohemia. It also united Bohemian coal and
Austrian iron, and encouraged every portion of its far-flung domains
to exchange their products without the interference of trade barriers.
Great ports were built at Trieste and Fiume to facilitate overseas trade.
From Wien and Budapest a network of railways served every portion
of the Empire, as did likewise the great banking and commercial houses
of Wien. Economic unity was thus achieved and, despite the reactionary
policies of the Hapsburgs, a considerable degree of prosperity resulted.